Note - Censequentat and incidental damages aze excluded.

The temms of the various coverages of chis Warranty begin oa the date on which your home
ledd 1o you. That date is referred ro in this Limired Warranty as the “Closing”.
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EXCLUSIONS FROM COVERAGE - We do ot assumne zesponsibility for any of the foilowing,
all of which are excluded from the coverage of this Limited Warranry:

A. Any appliances, component equipment of the like (*Equipment”™) for which the manufacturer
thereof issues a separate warranty, except 25 to Builder’s workmanship with respect to the
inscallation of the Equipment fand Builder shall assign to Owner all guarantees or warranties
extended by the Manufacrurer of any Equipment), and

B. Damage caused by ordinary wear, tear, abusive use, or lack of proper maintenance of your
home.

. Nailpops, seam zdges and shrinkage in drywall, lumber, trim, doors, millwork, and wood
floos. However, the Builder will make two inspections of drywall; one before occupancy to make
necessary touch-ups, with owaer to be responsible for clean-up and any necessary paintng, Settling
of the house (unless such settling shall cause struetural damage), earth in and around the foundation
utility trenches, or any other excavated and filled areas on the Premises.

D. Cracking, falling away, deipping or discoloration of or imperfections in grout, plaster, or
stucco, provided Builder will regrout cracks exceeding 3 /8" in foundation or basement walls.
Cracks in the concret= work shall be repaired by Blling or patching,

E. Shrinking or warping of doors less than 1/2” provided Builder will on written request return
one fime dusing the first heating season following the date of occupancy 10 make any necessary
adiustments for sticking doors, with Owner to be responsible for clean-up and any necessary paint
or other touch-up.

F. Defects in items installed by you or anyone else except by us or (if contracted by us) aur
sLDCORLLACIOrs.

G. Work done by you or anyone else except by us or (if requested by us) our subcontractors.
H. Loss or injury due to the elements.

L. Paint applied over newly plastered interior walls.

J. Consequential or incidental damages.

K. Defects in outbuildings (except that outbuildings which contain the plumbing, electrical,
heating ar cooling systerns serving the home are covered), swimming pools and other recrea



recreational faciies; dnoveways; wai.’{ways; parics; boundary walis; retawning walls which arz not
necessary for the home’s structural stabilisy; fences: landscaping (including sodding, seeding, shrubs,
rees, eithes fewly planted or em‘sti.ng} and plantings; offsite unprovements; ar any other improvements
not a pact of the home irself,

L. Bodily injury, damage to personal property, or darnage to ceal property which is not part of the
home which was included in the purchase price.

M. Loss or damage not caused by a defect in the construction of the home by the Builder, or his
empioy=es, agents or subcontractars, hut resulting from accidents or acts of God including, but not
limited to: lire, explosion, smoke, water escape, changes which are not reasonable foresesable in the level
of the underground water table, glass breakage, wind storm, hail, lighting, falling trees, aircraf, vehicles,
flood and earthquake. -

N. Insect damage.

O. Upgrades or extras in floor coverings and other items, whether included in the sales price or nor.

P. Absence of dampness or water in the basemen, except that dun'ng the period of 1 year from the
date of occupancy the basement of the house shail be flocded by reason of freerunning surface water
from ourside the house, Builder undertakes to make such repairs to the Premises 25 shall be teasonably
hecessary o prevent a2 reoceurrence of such floeding during that period from that cause, provided that
this paragraph shall not apply in the foundation plantings on the Premises not caused by Builder, flued
conditions, cloudbursts, flash floods, urusually long freezing spells with snow and subsequent quick
thawing or any similar water or any similar water condition, or any cause that is not due to faulty or
defective construcdon.

(1) As a condition of Builder’s obiigation hereunder, Owner agrees to maintain the grade of Lot
finished by Builder, agrees not to build 2 stone, concrete, or and garden edging; a brick, stone or
concrete terrace ar retaining wall, which will pocket water, or to erect any other structures on the
Premises that will change Builder's grading or block the natural flow of water in any particular way,

(2) Owaer agrees that Builder shall not be responsible or liable for damage to mechanical
equipment or material stored in the basernent,

NO OTHER WARRANTIES - THE FOREGOING WARRANTIES ARE EXPRESSLY IN LIEY
OF ANY OTHER WARRANTIES, EXPRESS OR IMPLIED. SELLER NEITHER ASSUMES NOR
AUTHORIZES ANY PERSON TQ ASSUME FOR [T ANY OTHER LIABILITY IN
CONNECTION WITH THE SALE OR USE OF THE PREMISES SOLD HEREUNDER, AND
THERE ARE NOT AGREEMENTS OR WARRANTIES, EITHER ORAL OR WRITTEN,
COLLATERAL TO OR AFFECTING THIS AGREEMENT.

MAXIMUM LIABILITY - the maximum liability of Builder and its contractors hereusider shall be the
replacement cost of the Unit portion of the Premises.

REPAIRS - Upon receipt of your written report of a defect, if the defrcave item is covered by the Li
mited Warranty, we wil repair or replace it at no charge to you, withit 30 days (longet if weather
canditions, labor probilems, or materials shortages caused delays). The work will be done by us or
subcontracrors chosen by us. The choice between tepair or ceplacement is ours. .

NON-TRANSFERABLE - This limited Warranty is extended to you only if you are the first purchaser
of the home. When the firsz purchases sells the home ot moves out of it, this Limited Warranty
automatically terminates,
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